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Telephone Number


(208) 334-7530

800 Park Blvd.


Plaza IV
Facsimile Number

Boise, Idaho 83712
(208) 334-7844

February 24, 1999

Rosemarie Dunn

Contract Specialist

GSA SmartPay Program

1941 Jefferson Davis Highway, Room 507

Arlington, VA  22202

Dear Ms. Dunn:

I am writing in response to your letter regarding the imposition of Idaho sales tax on purchases made with the new government credit cards.  Sales to the United States government and its agencies are exempt from sales tax under the Constitution of the United States.  Idaho Sales Tax Administrative Rule 094 specifically states this exemption.  

Sales made to employees of the United States Government, however, are taxable.  Therefore, purchases made with Smart Pay cards that are billed directly to the government agency will be exempt from sales tax.  Because purchases made with some of the cards may be billed to the employee rather than the agency, however, the employee making the purchase will have to execute an exemption certificate so the retailer can document the exemption.  

I also wish to respectfully request that government agencies do not use the term “Federal Tax Exemption Number” on the cards.  The numbers used on these cards appear to be the agency’s Federal Identification Number, which is not a tax exemption number in Idaho.  

In summation then, purchases made with SmartPay cards that will be billed directly to a government agency will be exempt.  Purchases that are billed to the employee will still be taxable.  We would request that your employees fill out the exemption claim forms when making exempt purchases.  Please contact me if you have further questions on this issue.

Respectfully,

James P. Husted

Tax Policy Specialist

(208) 334-7530
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